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CERTIFIED PUBLIC ACCOUNTANTS
AND CONSULTANTS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
“GOVERNMENT AUDITING STANDARDS”

Board of Directors
Greater Pittsburgh Literacy Council

We have audited the financial statements of the Greater Pittsburgh Literacy Council (a nonprofit
organization) as of and for the year ended June 30, 2009, and have issued our report thereon dated
October 19, 2009. We conducted our audit in accordance with U.S. generally accepted auditing
standards and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Greater Pittsburgh Literacy Council’s
internal control over financial reporting as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Greater Pittsburgh Literacy Council's internal control over financial
reporting. Accordingly, we do not express an opinion on the effectiveness of the Greater Pittsburgh
Literacy Council’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that
there is more than a remote likelihood that a misstatement of the entity’s financial statements that is
more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results
in more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity's internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above.
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’ Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Greater Pittsburgh Literacy Council’s
financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

This report is intended for the information of the Board of Directors, management, others within the
organization, and federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.
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Wexford, PA
October 19, 2009

16



& SNODGRASS

CERTIFIED PUBLIC ACCOUNTANTS
AND CONSULTANTS

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Directors
Greater Pittsburgh Literacy Council

Compliance

We have audited the compliance of the Greater Pittsburgh Literacy Council with the types of
compliance requirements described in the U.S. Office of Management and Budget (“OMB”) Circular
A-133, Compliance Supplement that are applicable to its major federal program for the year ended
June 30, 2009. The Greater Pittsburgh Literacy Council’s major federal programs are identified in the
summary of auditor’s results section of the accompanying Schedule of Findings and Questioned
Costs. Compliance with the requirements of laws, regulations, contracts, and grants applicable to its
major federal programs are the responsibility of the Greater Pittsburgh Literacy Council’s
management. Our responsibility is to express an opinion on the Greater Pittsburgh Literacy Council’s
compliance based on our audit.

We conducted our audit of compliance in accordance with U.S. generally accepted auditing standards;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Nonprofit Organizations. Those standards and OMB Circular A-133 require that
we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about the
Greater Pittsburgh Literacy Council’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination on the Greater
Pittsburgh Literacy Council’s compliance with those requirements.

In our opinion, the Greater Pittsburgh Literacy Council complied, in all material respects, with the
requirements referred to above that are applicable to its major federal programs for the year ended
June 30, 2009. However, the results of our auditing procedures disclosed instances of noncompliance
with those requirements that are required to be reported in accordance with OMB Circular A-133 and
which are described in the accompanying Schedule of Findings and Questioned Costs as item 2009-1.
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’ Internal Control Over Compliance

The management of the Greater Pittsburgh Literacy Council is responsible for establishing and
maintaining effective internal control over compliance with requirements of laws, regulations,
contracts, and grants applicable to federal programs. In planning and performing our audit, we
considered the Greater Pittsburgh Literacy Council’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance but not for
the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Greater Pittsburgh Literacy
Council’s internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of performing
their assigned functions, to prevent or detect noncompliance with a type of compliance requirement of
a federal program on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the entity’s ability to administer a federal program such
that there is more than a remote likelihood that noncompliance with a type of compliance requirement
of a federal program that is more than inconsequential will not be prevented or detected by the entity’s
internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results
in more than a remote likelihood that material noncompliance with a type of compliance requirement
of a federal program will not be prevented or detected by any entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above.

Greater Pittsburgh Literacy Council’s response to the finding identified in our audit are described in
the accompanying Schedule of Findings and Questioned Costs. We did not audit Greater Pittsburgh
Literacy Council’s response and, accordingly, we express no opinion on it.

This report is intended for the information of the Board of Directors, management, others within the

organization, and federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.
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Wexford, PA
October 19, 2009
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GREATER PITTSBURGH LITERACY COUNCIL
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2009

NONE
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GREATER PITTSBURGH LITERACY COUNCIL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2009

SECTION I - SUMMARY OF AUDITOR’S RESULTS

Financial Statements
Type of auditor’s report issued: unqualified

Internal control over financial reporting:

e Material weakness(es) identified? yes X no

e Significant deficiency(ies) identified
that are not considered to be

material weakness(es)? yes X none reported
Noncompliance material to financial statements noted? yes X no
Federal Awards

Internal control over major programs:

e Material weakness(es) identified? yes X no

o Significant deficiency(ies) identified
that are not considered to be

material weakness(es)? yes X none reported

Type of auditor’s report issued on compliance for major programs: unqualified

Any audit findings disclosed that are
required to be reported in accordance

with Section 510(a) of Circular A-133? yes X no
Identification of major programs:
CFDA Number(s) Name of Federal Program or Cluster
94.006 Literacy AmeriCorps
84.002 Adult Basic Education
Dollar threshold used to distinguish
between type A and type B programs: $ 300,000
Auditee qualified as low-risk auditee? _ X yes _ mno
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GREATER PITTSBURGH LITERACY COUNCIL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2009

SECTION II - FINANCIAL STATEMENT FINDINGS

NONE

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

Finding 2009-1
Program: CFDA Number 94.006 Corporation for National and Community Service Literacy AmeriCorps.

Criteria: For procurements and sub-awards, the Council is required to verify that Federal funds are not being
disbursed to suspended or debarred parties as prescribed in the A-102 Common Rule and OMB Circular A-

110.

Condition: Reviews of sub-grantees for suspension and disbarment were not being completed in a timely
manner as required under the Common Rule and OMB Circular A-110.

Cause: As the Council is not typically involved in “covered transactions” as that term is defined in the OMB
circular, they were not aware of the requirements for verifying that parties with whom they contract are not
suspended or debarred from receiving Federal funds using the Excluded Parties List System (EPLS)
maintained by the General Services Administration (GSA). Upon notification of the requirement, they
completed the verifications noting no sub-grantees are excluded from being eligible to receive federal funds.

Questioned Costs: None noted.

Effect: Council did not comply with the requirements of the A-102 Common Rule and OMB Circular A-110
regarding suspension and disbarment.

Recommendations: We recommend that management implement an annual evaluation procedure that requires
a review of the EPLS website for all sub-grantees considered for a sub-grant during the annual budget process
to ensure that no sub-grants are awarded to suspended or disbarred entities.

Management’s Response: The Director of Finance will verify that all sub-grantees are eligible to receive funds
through verification on the EPLS.gov website which lists all suspended and disbarred parties during the annual

budget process.
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